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INDEPENDENT AUDITOR'S REPORT 
 
 
 
The Board of Pension of The 
 Mississippi Annual Conference 
 of The United Methodist Church 
Jackson, Mississippi 
 
 
We have audited the accompanying statements of net assets available for plan funding of The 
Board of Pension of The Mississippi Annual Conference of The United Methodist Church (the 
"Board") as of December 31, 2011 and 2010, and the related statements of changes in net assets 
available for plan funding for the years then ended.  These financial statements are the 
responsibility of the Board's management.  Our responsibility is to express an opinion on these 
financial statements based on our audits. 
 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America.  Those standards require that we plan and perform the audits to obtain 
reasonable assurance about whether the financial statements are free of material misstatement.  
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements.  An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audits provide a reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the net assets available for plan funding of the Board as of December 31, 2011 and 2010, and the 
changes in net assets available for plan funding for the years then ended, in conformity with 
accounting principles generally accepted in the United States of America. 
 
 
 
Ridgeland, Mississippi 
March 28, 2012 
 
 



 

2011 2010

ASSETS
Cash and cash equivalents $ 4,293,807  $ 4,411,927  
Investments, at fair value
  Funds on deposit with General Board of Pension 1,695,263  1,681,648  
  Mutual funds 94,984       -             
        Total investments 1,790,247  1,681,648  
Receivables
  Clergy pension benefit receipts, net of allowance of
    $119,635 in 2011 and $167,830 in 2010 118,428     -             
  Due from Conference -             2,603         
  Due from General Board of Pension -             621            
        Total receivables 118,428     3,224         
Prepaid Expenses 1,545         -             

  Total assets  6,204,027  6,096,799  

LIABILITIES
Accounts payable 2,071         912            
Deferred revenue 5,014         6,665         
Due to Conference 2,351         -             
Due to Employee Medical Benefits Plan 965            114            

  Total liabilities 10,401       7,691         

  Net assets available for plan funding $ 6,193,626  $ 6,089,108  

 

See accompanying notes.
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2011 2010

Support and revenue
  Clergy pension benefit receipts $ 5,270,568    5,287,596  
  General Board of Pension Grant 904,269       893,411     
  Interest income 175,271       175,609     
  Special grants and other 88,512         28,300       
  Net gain on fair market value of investments 59,499         170,331     
  Gifts 57,766         113,872     
  Mission shares 3,202           46,545       

Total support and revenue 6,559,087    6,715,664  

Expenses
  Funding of pension plan contributions 6,367,273    5,304,788  
  Dependent children expenses 4,525           6,305         
  Administrative and general expenses 78,196         244,234     
  Grants to dependents of deceased clergy 4,575           3,938         

Total expenses 6,454,569    5,559,265  

   Excess of support and revenue
  over expenses 104,518       1,156,399  

Net assets available for plan funding,
beginning of year 6,089,108    4,932,709  

Net assets available for plan funding,
end of year $ 6,193,626    $ 6,089,108  

See accompanying notes.
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THE BOARD OF PENSION OF THE 
MISSISSIPPI ANNUAL CONFERENCE 

OF THE UNITED METHODIST CHURCH 
Years Ended December 31, 2011 and 2010 

 
 
NOTES TO FINANCIAL STATEMENTS 

Note 1.  General Information 
 
The Board of Pension of the Mississippi Annual Conference of the United Methodist Church (the 
"Board") is an incorporated non-profit organization established for Christian, religious, church, 
benevolent and charitable purposes.  The Board is not involved in the actual administration of the 
pension program, which is the responsibility of the General Board of Pension of the United 
Methodist Church (the "Administrator").  The Board is responsible for the handling and holding 
of funds received, investing of these funds and remitting funds to the General Board of Pension, 
as required.  Descriptions of the various supplements of the pension plan may be obtained from 
the Administrator. 
 
The Administrator sponsors one retirement plan which has three supplements as follows: 
 

• The Clergy Retirement Security Program ("CRSP") includes a defined benefit plan and a 
defined contribution plan which provides coverage to clergy; 

• The Ministerial Pension Plan ("MPP") includes a defined contribution pension plan that 
provides coverage for service from 1982 through 2006 to clergy appointed within annual 
conferences or clergy appointed to extension ministries when the salary-paying unit 
elected to sponsor MPP; and 

• The Pre-1982 Plan ("Pre-1982 Plan") is a defined benefit pension plan which provides 
coverage to clergy with service prior to 1982, and includes clergy appointed by the 
Mississippi Conference. 

 
The Board is also responsible for handling funds related to the Comprehensive Protection Plan 
("CPP").  The CPP represents welfare benefits provided by the Administrator to full-time clergy 
for death and disability benefits.  The death benefits also extend to qualified retired clergy. 
 
 
Note 2.  Summary of Significant Accounting Policies 
 
The financial statements of the Board have been prepared on the accrual basis.  The Board's 
significant accounting policies are described below. 
 
Financial Statement Format 
 
The Board is responsible for holding and investing funds received and remitting funds to the 
Administrator, as required.  It is not responsible for the administration of pension programs.  
However, because its purpose is to accumulate funds for remittance to the Administrator, the 
financial statements have been presented in the format prescribed for employee benefit plans.  
This format reflects statements of net assets available for plan funding rather than statements of 
financial position and statements of changes in net assets available for plan funding rather than 
statements of activities and cash flows. 
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THE BOARD OF PENSION OF THE 
MISSISSIPPI ANNUAL CONFERENCE 

OF THE UNITED METHODIST CHURCH 
Years Ended December 31, 2011 and 2010 

 
 
NOTES TO FINANCIAL STATEMENTS 

Note 2.  Continued 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenue 
and expenses during the reporting period.  Actual results could differ from those estimates.  
 
Cash and Cash Equivalents 
 
Cash and cash equivalents consist of daily interest bearing money market funds with financial 
institutions and bi-annual interest bearing funds on deposit and payable on demand with The 
Mississippi United Methodist Foundation, Inc. (the "Foundation"). 
 
Matching of Support and Revenue with Expenses 
 
The accrual basis of reporting adopted and used by the Board matches current support and 
revenue with related expenses.  Therefore, contributions are reflected as support during the 
period for which local churches intended for them to apply.  Additionally, any unpaid expenses 
are reflected as payable at year-end. 
 
General Board of Pension Grant 
 
The Board has received the second of three unrestricted, Board designated grant payments from 
the General Board of Pension to fund the retirement plan. Grants are recorded as income when 
received. 
 
Investments 
 
Investments are measured at fair value in the financial statements.  Investment income, including 
interest and realized and unrealized gains and losses, is recorded in the statement of changes in 
net assets available for plan funding.  Interest income is recorded when earned.  Net appreciation 
includes the gains and losses on investments bought and sold as well as held during the year. 
 
Mission Shares 
 
Contributions from local churches are recorded as mission shares during the budget period to 
which they apply.   
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THE BOARD OF PENSION OF THE 
MISSISSIPPI ANNUAL CONFERENCE 

OF THE UNITED METHODIST CHURCH 
Years Ended December 31, 2011 and 2010 

 
 
NOTES TO FINANCIAL STATEMENTS 

Note 2.  Continued 
 
Clergy Pension Benefit Receipts 
 
Local churches and extension ministries that have clergy appointed to them by the Bishop 
provide funding for operations of the Board.  Eligible participants are billed directly to fund 
future pension costs and to fund a reserve that provides assistance with pension costs when a 
local church is determined to be unable to pay the cost. The current billing rates are based on 
plan compensation as determined by the Administrator.  Clergy pension benefit receipts are 
recorded when fundings are billed.  Clergy Pension benefit receipts received but not earned are 
recorded as deferred revenue on the statements of net assets available for plan funding. 
 
The Board recommends to The Mississippi Annual Conference of the United Methodist Church 
(the "Conference") the rates to be charged for full time and part time clergy.  The rates are 
established to fund the CRSP and the CPP.  Contributions are due monthly.  Receivables are 
reported at estimated net realizable value, after deduction of an allowance for doubtful accounts.  
Management determines the allowance for doubtful accounts based on historical collection rates.  
Once receivables are determined to be uncollectible, they are written off through a change to the 
allowance for doubtful accounts.  An allowance of $119,635 and $167,830 was made relating to 
amounts owed by salary paying entities as of December 31, 2011 and 2010, respectively.  
Collection continues for all benefit receipts and payment is expected. 
 
Unfunded Liability 
 
The Board is not involved in the actual administration of the pension program, which is the 
responsibility of the Administrator.  The pension program is a multi-employer plan, and is 
exempt from the accounting and disclosures required by Statement of Financial Accounting 
Standards ("SFAS") No. 87, Employers Accounting for Pension, codified in Accounting 
Standards Codification ("ASC") Topic 715.   
 
The Administrator communicates contribution requirements to the Board based on the 
Administrator's census and asset information as of January 1, 2011.  Information regarding the 
three retirement plans is detailed as follows: 
 
The contribution for the participants in the CRSP for the year ending December 31, 2012 is 
projected to be $3,645,779.  The projected contribution for CRSP for the year ending 
December 31, 2013 is $3,908,257. There are no expected contributions for those participants 
under the MPP for the years ending December 31, 2012 and 2013. 
 
The contribution for the participants in the Pre-1982 Plan for the year ending December 31, 2012 
is $1,402,861. The projected contribution for the year ending December 31, 2013 is $1,057,580. 
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THE BOARD OF PENSION OF THE 
MISSISSIPPI ANNUAL CONFERENCE 

OF THE UNITED METHODIST CHURCH 
Years Ended December 31, 2011 and 2010 

 
 
NOTES TO FINANCIAL STATEMENTS 

Note 2.  Continued 
 
The unfunded liability of the Pre-1982 plan is $14,482,153 for the year ended December 31, 
2011 and $10,777,379 for the year ending December 31, 2012.  The unfunded liability is 
expected to decrease to $9,211,981 by year ending December 31, 2013.  The unfunded liability is 
based on the actuarial valuation of pension plan participants and expected return on pension 
investments.  The Board is currently reviewing the funding status and will submit its 
recommendation for funding to the Conference. 
 
The Board contributed $6,367,273 and $5,304,788 for pension plan funding during 2011 and 
2010, respectively. 
 
Budget 
 
The Board prepares its own annual budget.  The budget specifies the source and use of funds and 
amounts of funds required by the Board for the budgeted year.  The budget gives the treasurer 
the authority to receive and disburse funds as specified in the budget. 
 
Income Taxes 
 
The Board has been granted tax-exempt status under Section 501(c)(3) of the Internal Revenue 
Code and under similar provisions for the State of Mississippi. 
 
In accordance with ASC Topic 740, the Board has determined that there are no significant 
uncertain tax positions as of December 31, 2011 and 2010.  All tax periods after 2007 remain 
open to examination by the taxing jurisdictions to which the Board is subject. 
 
Reclassifications 
 
Certain amounts in the prior year have been reclassified for comparative purposes to conform to 
the presentation in the current year financial statements.  These reclassifications had no effect on 
previously reported net assets available for plan funding or changes therein. 
 
 
Note 3.  Funds on Deposit with General Board of Pension 
 
The Board transfers funds to the Administrator to fund the pension plan on a periodic basis. 
These funds are invested into accounts with the Administrator, where they are managed until 
needed.  As the funds are needed for funding pension, the Administrator withdraws the funds. 
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THE BOARD OF PENSION OF THE 
MISSISSIPPI ANNUAL CONFERENCE 

OF THE UNITED METHODIST CHURCH 
Years Ended December 31, 2011 and 2010 

 
 
NOTES TO FINANCIAL STATEMENTS 

Note 4.  Related Party Transactions 
 
Under the apportioned mission share recognition method, as discussed in Note 2, the Conference 
receives the clergy benefit receipts from the local churches' apportionments and remits them to 
the Board.  The amount due from the Conference and Administrator as of December 31, 2010 
represent pension receipts that have not been transferred to the Board.   
 
 
Note 5.  Administrative and General Expenses 
 
Administrative and general expenses consist of the following as of December 31, 2011 and 
2010: 
 

  2011  2010 

Annual Conference luncheon and     
  surviving spouse per diem $ 8,914 $ 6,821 
Bad debt (recovery) provision  (11,676)  167,830 
Bank charges  7,408  6,461 
Circuit-Rider grave markers  -      2,408 
Dues  125  -     
Office expenses  8,097  6,865 
Pre-1982 Campaign supplies  4,809  1,180 
Professional fees  9,500  9,279 
Salaries and benefits  24,989  20,000 
Three L Academy  13,088  9,347 
Travel   12,942  14,043 

 $ 78,196 $ 244,234 
 
 
Note 6.  Concentrations of Credit Risk Due to Cash and Cash Equivalent Funds  
 
At December 31, 2011 the Board had funds in the amounts of $4,172,798 invested with the 
Foundation.  The Board believes the risk of loss associated with the Foundation is minimal; 
however, such funds are not federally insured. 
 
The Board invests in various investment securities held at the General Board of Pension.  
Investment securities are exposed to various risks such as interest rate, market and credit risks.  
Due to the level of risk associated with certain investment securities, it is at least reasonably 
possible that changes in the values of investment securities will occur in the near term and that 
such changes could materially affect the amounts reported in the statements of net assets 
available for benefits. 
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THE BOARD OF PENSION OF THE 
MISSISSIPPI ANNUAL CONFERENCE 

OF THE UNITED METHODIST CHURCH 
Years Ended December 31, 2011 and 2010 

 
 
NOTES TO FINANCIAL STATEMENTS 

Note 7.  Fair Value Measurements 
 
ASC Topic 820 establishes a framework for measuring fair value. That framework provides a 
fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. 
 
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for 
identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable 
inputs (Level 3 measurements). The three levels of the fair value hierarchy under ASC Topic 820 
are described as follows: 
 

• Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for 
identical assets or liabilities in active markets that the Board has the ability to access. 

• Level 2 — Inputs to the valuation methodology include: quoted prices for similar 
assets or liabilities in active markets; quoted prices for identical or similar assets or 
liabilities in inactive markets; inputs other than quoted prices that are observable for 
the asset or liability; inputs that are derived principally from or corroborated by 
observable market data by correlation or other means. If the asset or liability has a 
specified (contractual) term, the Level 2 input must be observable for substantially the 
full term of the asset or liability. 

• Level 3 — Inputs to the valuation methodology are unobservable and significant to the 
fair value measurement. 

 
The asset or liability's fair value measurement level within the fair value hierarchy is based on 
the lowest level of any input that is significant to the fair value measurement. Valuation 
techniques used need to maximize the use of observable inputs and minimize the use of 
unobservable inputs. 
 
Following is a description of the valuation methodologies used for assets measured at fair value.   
 
Mutual funds: Valued at the closing price reported in the active market in which the individual 
securities are traded (Level 1). 
 
Funds on deposit with General Board of Pension: Comprised of one fund whose portfolio 
includes stocks, bonds, real estate and various other types of investments; and an actively 
managed bond fund.  Valued as the net asset value of units by the funds at year-end (Level 2). 
 
The preceding methods described may produce a fair value calculation that may not be 
indicative of net realizable value or reflective of future fair values.  Furthermore, although the 
Board believes its valuation methods are appropriate and consistent with other market 
participants, the use of different methodologies or assumptions to determine the fair value of 
certain financial instruments could result in a different fair value measurement at the reporting 
date. 
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THE BOARD OF PENSION OF THE 
MISSISSIPPI ANNUAL CONFERENCE 

OF THE UNITED METHODIST CHURCH 
Years Ended December 31, 2011 and 2010 

 
 
NOTES TO FINANCIAL STATEMENTS 

Note 7.  Continued 
 
The following table sets forth by level, within the fair value hierarchy, the Board's assets at fair 
value as of December 31, 2011 and 2010: 
 
  December 31, 2011 
  Level 1  Level 2  Level 3 

Mutual funds $ 94,984 $ -     $ -     
Funds on deposit with General Board        
  of Pension  -      1,695,263  -     

      Total assets at fair value $ 94,984 $ 1,695,263 $ -     
 
  December 31, 2010 
  Level 1  Level 2  Level 3 

Funds on deposit with General Board        
  of Pension $ -     $ 1,681,648 $ -     

      Total assets at fair value $ -     $ 1,681,648 $ -     
 
 
During the year ended December 31, 2011 and 2010, gain (loss) on the fair market value of 
investments (including gains and losses on investments bought and sold, as well as held, during 
the year) related to the following: 
 
  2011  2010 

Funds on deposit with General Board of Pension     
  Gain (loss) Superannuate Endowment Account $ (9,342) $ 117,852 
  Gain Deposit Account  72,049  52,479 
Mutual funds  (3,208)  -     

      Net gain on fair market value of investments $ 59,499 $ 170,331 
 
 
Note 8.  Subsequent Events 
 
The Board has evaluated subsequent events through March 28, 2012, the date the financial 
statements were available to be issued. 
 

 


	CONTENTS
	THE BOARD OF PENSION OF THE
	Note 1.  General Information
	Note 2.  Summary of Significant Accounting Policies
	Financial Statement Format

	Note 2.  Continued
	Use of Estimates
	Matching of Support and Revenue with Expenses
	Investments

	Note 2.  Continued
	Note 2.  Continued
	Budget
	Income Taxes

	Reclassifications
	Note 3.  Funds on Deposit with General Board of Pension
	The Board transfers funds to the Administrator to fund the pension plan on a periodic basis. These funds are invested into accounts with the Administrator, where they are managed until needed.  As the funds are needed for funding pension, the Administ...
	Note 4.  Related Party Transactions
	Note 7.  Continued

	BOP Excel.pdf
	Net Assets
	Changes in Net Assets


